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1. The primevy mislesding point of the "Piguet Report” 1s the lmpression
jeft with the reader thet the Free World economies are growing faster then the
Soviet Bloc eccnomies 8pd the econcmy of the United States ls growing faster than

shat of the Soviet Union. The point is made on the first page of the introduction
ad in gections IT end ITY (page 10} of the sumsery. This comclusion is based
on & couparison of 1938-1953 retes of growtn (ses below) end is not borne out
by postver rates of grovth. This mislesding comparison coubined with the use
of derogatory adjectives results in a serious upderstatement of the relative
soonoaic progpects of the Soviet Bloc.

£. Loaded words ere freguently used in discussing specific or general
sapectsof the Soviet or Hoviet Bloc econow Continuous reference to
Fayimitive econany,” "forced labor,” derogatory edjectives to modify Boviet
or Kloe production which 1g equal to or greater then that of the Vest crestes
s Wholly insccurate overall view of the respective econamtes which camnot be

supported in detall from the content of the psper. Even were this meterlal to
be used for propagands purposes mthér than to ‘mm peraons Who may be
called upon to make significant decisions based upon ite content, it should

e substantially modifled.

3. Reference to rates of growth based upon 1953/1938 couparison of the
foviet Bloc and the West is certain to be misleading in any analysis of the
probeble future pattern of growth. Existence of widespread depression ln the
Went and Esstern Durope in 1938 and great differences in the megnitude of war
m over sll of the subject areas create growth patterns which ere (a)
completely non~comparable and (b) completely insupportable for extrapolation.
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Analywis of growth rates prior to 1953/1918, vill inevitably lead to & grave
&lstortion of present and probable future tremds.

b, E’h&fﬁllmiaaamtambmﬁmammuﬁmﬂmuwm
mumtim as Wea to the aemmz Wlieatim of o xragraph '

B cue, two and three

The conflict is one between ymzm in which the mﬁam‘ and |
the group mey exercise & direct influence upon pmgt:&m by his choices 1::
mmmymtimmmmmmummmmnwﬁm
intluence over the bagsic production dseisions,

w SOADORY faz:ea sericug ymbim in m&nim of m sconouy fm.
mmammm«muty, mwmmmmammw
aummmzwmmammwmmmm@wmp

transfer, and in recent yerrs the US has folluwed n similer pattern.
ﬁr ] " :
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Agriculture ig & iimiting factor

Wifmmms%tthem

for agricultural Iroducts,

- With an imnediste erisin
10,
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Growth rateg

Tor 1953/1948 shoula be indiceted as well for
elted shove,

reasonsg

13.

A2 Part IY above @xcept that the Froblem

posed Ly the twp per.od
Bnslysis g cousiderably more geute,
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1n the tebles of the report will show a substential increase for 1953 over
1939, Some celculations with these figures will also show that productivity
1n the USSR hes grown more vapldly than in the US for 1948-1953. It should
be noted that there remeins consldersble doubt that the foviet definition of
trained selentists and engineers is idemtical with the use of these terms in
the US. Tais problem of definition has never been mentioned in this psper to
" say nothing of the fact that 1t has not been evaluated, The 1970 estimate of
Seviet population is too low, 302-288 would be & closer approximsts

eontalns the saxe sort c:afiﬂa&ipg‘ as the paper proper, reference to 7 day
work weeks, reshuffiing of dates employed to present dats Prom varicus countries
%6 preaent only two of the flsgrant cases. '

. fhig presentation is excellent in generel, the last paragreph in the -
#idaline comment might somehcv be aquered with the Pirst and the wmapti_m&
of the last paregreph might be tried on the Commmist world. "

20. Egw Materials Table.
. %ue ploture on rew mﬁﬁﬁaﬂ,ﬁ is loed
Burcpe by allowing them substantis) import possibilities yhile not allowing the

U3 and Weetern

same for the Soviet Bloc.

Fmﬁm is melimt. Ve gueption the st&%mem that f’reqt;:m*z
replacemsnt mey retard rate of growth. Ixisting utilization rete is high snd.
w1l remmin high. We think that invégtment rate will mairtain exlsting capacity




001100070004-8

cpment ave insdequate. It may be noted that Soviet hydro capacity ls much more.
unfavorsbly located vig & viz consuming regions than} are new petroleun’ |
profucing localities. |

g3, I

B

Oreatest ﬁ.iﬂ‘ic;xity with Soviet transport has been the mlamvely
mmall investment aliocetion to the transport seotor. The USER iatemtimnm _

ecopony and depends upon rall and road transport, both of which require
" tremendous investment outlays to secure even modest increases In transport
especity. Ton mileage estimstes are svailable in Holland Hunters work and
very reécently in the Hoviet press.
h.

_ Boviet ONP estimate is somewhat low, probebly because of fallure to
m&m an accounting for in&tiﬁutiwdiﬂmes between the USSR and other
arens. The Ceptive Buvcpe estimate, however, is very cloge. The ratie of
sgriculture to industry seems gravely distorted for the USER and Poland, probably
& result of the &ifficulty of treatment of the imtimtiml factors indieated
sbove, Breakdown of end-uses by market prices in some countries and factor |
sosts in others leads to s considergble dlatortion of these uges, & digtortion
that is usually far greater than the price or convergion ratics employed in the
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@5, The baslc cbjection lies in the slent of the writing not in the research
bebind the peper. This biss manifests itself in the seletion of the time
perios under consideration (1938-53) and the selection of sdjectives describing
the eoonony of the Eset &8 opposed to that of the West. It is e ‘
that this paper not he published in its present form for eny purpose. The
ehjections outlined above should be corrected before publication of this report.
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